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The Distinctive Nature of the Legal Framework for
Ordinary and Pre-Packaged Reorganization Plans in the
Reorganization Phase of Insolvent Public Shareholding
Companies Under Jordanian Insolvency Law

Abstract

There exists a distinct character to the provisions governing the proposal of rescue solutions during the insolvency
stages of a public shareholding company, as well as to the legal provisions regulating the implementation of both ordinary
and pre-packaged reorganization plans when the insolvent debtor is a public shareholding company.

The problem addressed by this study lies in elucidating the procedural framework required for the submission and
implementation of a proposed ordinary reorganization plan or a pre-packaged reorganization plan when the debtor is a
public shareholding company. This procedure is governed by the provisions of the Jordanian Insolvency Law, and this study
aims to determine whether any conflict exists with the Jordanian Companies Law concerning the powers of the company's
general assembly of shareholders.

When such a company submits a pre-packaged reorganization plan in a state of imminent or actual insolvency—if it
voluntarily initiates a request to declare insolvency and submits a pre-packaged plan concurrently with the insolvency
application—this procedure requires the approval of the company's general assembly of shareholders for the proposed
plan.

However, after the declaration of insolvency of the public shareholding company, the legislator has excluded the powers
of the company's general assembly of shareholders in making decisions regarding the submission of the plan and the
implementation of its content, such as restructuring the campany's economic activity or debt restructuring.

Furthermore, the implementation of the reorganization plan's content is subject to the provisions of the Insolvency Law
with respect to voting and objection rules, as well as the provisions to be applied during its implementation.

The study concluded that the Insolvency Law has excluded the powers of the company's general assembly of shareholders
to accept or reject the content of the reorganization plan. Additionally, objections to the content of the reorganization plan
are governed by the provisions of the Insolvency Law, and this does not conflict with the Jordanian Companies Law, which
permits the general assembly of shareholders to intervene in decisions made by the board of directors of a public
shareholding company.

The researcher also recommends clarifying the distinction between a related-party creditor who is a shareholder in the
company and a creditor who is a shareholder in the insolvent company but is not considered related to the debtor, given

the importance of this distinction in voting on the approval of a reorganization plan.

Keywords: Ordinary Reorganization Plan, Pre-Packaged Reorganization Plan, Public Shareholding Company, Insolvency,

Insolvent Debtor, Jordanian Law.
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