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The Adequacy of the Legal Regulation of Foreign Companies in
Attracting Foreign Investment: A Comparative Analytical Study
with Emirati and Saudi Legislations

Abstract:

This research aims to analyze the legal regulation of foreign companies under Jordanian legislation and to assess
its adequacy in utilizing such companies as a legal vehicle for conducting foreign investment. This is achieved by
examining the legal status of both operating and non-operating foreign companies, and by evaluating the
capacity of the existing regulatory framework to strike a balance between the imperatives of investment

promotion and the requirements of regulatory oversight and control.

The originality of this study lies in its adoption of a comparative analytical approach that transcends the mere
descriptive exposition of legal texts to evaluate their practical efficacy in light of the Emirati and Saudi

experiences, both of which serve as successful regional models in attracting foreign investment.

The research employed the analytical methodology in examining the legal texts governing foreign companies
under the Jordanian Companies Law and related legislation, alongside the comparative methodology to identify
points of convergence and divergence and to assess the efficiency of the existing regulatory framework. The
study found that the Jordanian legislator adopted the criterion of the nature of activity conducted within the
Kingdom as the basis for distinguishing between operating and non-operating foreign companies, entailing
consequential legal effects pertaining to rights, obligations, and privileges. It was also revealed that the
exemptions granted to non-operating foreign companies constitute an important incentive tool for enhancing
the attractiveness of the investment environment. Conversely, the findings disclosed a legislative ambiguity in
defining the scope of activities permissible for this category of companies, an overlap in certain provisions
governing their obligations, and a lack of coordination among relevant legislations. The study concluded with

the necessity of restructuring the legal framework governing foreign companies through more precise legislative
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