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The impact of profitability and liquidity on social
responsibility disclosure
An applied study on Saudi Islamic banks

<O
SO

Prof. Naglaa Ibrahim Abdel Rahman Nawal Mohamed Al-Juaid

Abstract

The aim of the research is to show the effect of profitability and liquidity
on the disclosure of social responsibility in Saudi Islamic banks ,and to
achieve the objectives of the research.the two researchers used the
descriptive and analytical method. Approach by collecting data through
financial reports published on website such as Tadawul,Argam «and other
private Saudi Islamic banks from 2015 to 2019. Using content analysis ¢
profitability was measured by (ROA) ,(ROE) ,and current ratio measurement
of liquidity While the two researchers built an index to measure the
disclosure of social responsibility in this research where the index included
15 elements of the disclosure of social responsibility,and a simple linear
regression coefficient and a multiple linear regression were used to test the
validity of assumptions and access to the relevant statistical indications.

The research concluded that there was an effect of profitability on the
disclosure of social responsibility in Saudi Islamic banks ,the research deals
with only two characteristics of companies' characteristics <which are
profitability and liquidity. The study recommends activating the role of the
commissions and sponsors of social responsibility to raise the level of
disclosure of social responsibility,Urging government agencies and bank
management to use profitability ratios to measure and evaluate Islamic banks«
And we recommend expanding the research sample and study other sectors
such as the industrial ,commercial ,insurance,and other sectors.

Key words: disclosure of social responsibility,liquidity ,profitability ,
disclosure indicators ,Islamic banks.
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