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The Impact of Accounting Information Quality on Reducing
Financial Risks in Commercial Banks Listed on the Amman Stock

Exchange

Abstract

This study aimed to investigate the impact of accounting information quality, with its dimensions
(relevance and faithful representation), on reducing financial risks, with their combined
dimensions (credit risk and liquidity risk), in commercial banks listed on the Amman Stock
Exchange. To achieve the purpose of the study, the descriptive approach was employed, which
describes the study variables (accounting information quality and financial risks) to
demonstrate how these risks are reduced in commercial banks. The study relied on both
secondary and primary sources for data collection. The study population consisted of commercial
banks listed on the Amman Stock Exchange, totaling (12) banks. A total of (323) electronic
questionnaires were distributed to employees of these commercial banks, all of which were valid
for analysis. Using SPSS/V23, multiple linear regression analysis was conducted to test the study's
hypotheses. The results showed a high impact of accounting information quality, with its
dimensions (relevance and faithful representation), on reducing financial risks, with their
combined dimensions (credit risk and liquidity risk), in commercial banks. The study
recommended that commercial banks continue to improve their information systems to obtain
high-quality information, which in turn significantly contributes to monitoring and reducing their
financial risks.

Keywords: Accounting Information Quality, Financial Risks, Commercial Banks.
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